























F. Insurance. The holder shall have in force public liability
insurance covering: (1) property damage in the amount of _Fifty Thousand
.dollars ($ 50,000), and (2) damage to persons in the minimum amount of Five
Hundred Thousand dollars ($ 500,000) in the event of death or injury to one
individual, and the minimum amount of One Million dollars ($ 1,000,000 )
in the event of death or injury to more than one individual. These minimum
amounts and terms are subject to change at the sole discretion of the
authorized officer at the five-year anniversary date of this
authorization. The coverage shall extend to property damage, bodily
injury, or death arising out of the holder's activities under the permit
including, but not limited to, occupancy or use of the land and the
construction, maintenance, and operation of the structures, facilities, or
equipment authorized by this permit. Such insurance shall also name the
United States as an additionally insured. The holder shall send an
authenticated copy of its insurance policy to the Forest Service
immediately upon issuance of the policy. The policy shall also contain a
specific provision or rider to the effect that the policy shall not be
cancelled or its provisions changed or deleted before thirty (30) days
written notice to the Forest Supervisor, Mt. Hood National Forest, 2955 NW
Division, Gresham, OR 97030 , by the insurance company.

Rider Clause (for insurance companies)

"It is understood and agreed that the coverage provided under this
policy shall not be cancelled or its provisions changed or deleted
before thirty (30) days of receipt of written notice to the Forest
Supervisor, Mt. Hood National Forest, 2955 NW Division, Gresham, OR
97030, by the insurance company."

VI. FEES.

A. Holder to pay fair market value for the permitted use. The holder
must pay fair market value for the use of National Forest System land.

1. The provisions of the Graduated Rate Fee System (GRFS) identified
under this permit may be revised by the Forest Service to reflect changed
times and conditions. Changes shall become effective when:

a. Mutually agreed; or,

b. A permit is amended for other purposes; or,

c. A new permit is issued including reissue after termination.

2. The Graduated Rate Fee System may be replaced in its entirety by
the Chief of the Forest Service if a new generally applicable fee system is
imposed affecting all holders of authorizations under Public Law 99-522.
Replacement shall become effective on the beginning of the holder's
business year following establishment.




C. Fees - Graduated Rate Fee System. The annual fees due the United
States for those activities authorized by this permit shall be calculated
on sales according to the following schedule:

Break-even point Balance of

(Sales to GFA) Rate Base Sales rate
Kind of Business (Percentage) (Percentage) (Percentage)
Grocery 70 s 1D 5 B
Service, food 70 1525 1.88
Service, car 70 1.30 1495
Merchandise 70 1.50 2.25
Liquor Service 60 1.80 2,70
Outfitting/Guiding 50 2.00 3.00
Rental and Services 30 4,50 6.75
Lodging 40 4.00 6.00
Lifts, Tows, and Ski

Schools 20 2.00 5.00

1. A weighted-average break-even point (called the break-even point)
and a weighted-average rate base (called the rate base) shall be calculated
and used when applying the schedule to mixed business. If the holder's
business records do not clearly segregate the sales into the business
categories authorized by this permit, they shall be placed in the most
logical category. 1f sales with a different rate base are grouped, place
them all in the rate category that shall yield the highest fee. Calculate
the fee on sales below the break-even point using 50 percent of the rate
base. Calculate the fee on sales between the break-even point and twice
the break-even point using 150 percent of the rate base. Calculate the fee
on sales above twice the break-even point using the balance of sales rate.

2. The minimum annual fee for this use, which is due in advance and is
not subject to refund, shall be equal to the fee that would result when
sales are 40 percent of the break-even peoint. This fee shall be calculated
and billed by the Forest Service during the final quarter of the holder's
fiscal year, using the most recent GFA figure and previously reported sales
data for the current year, plus, 1f the operating season is still active,
estimated sales for the remainder of the year.

E. Definitions of Sales Categories and Gross Fixed Assets (GFA).

1. Sales categories. For purposes of recording and reporting sales,
and sales-related information including the cost of sales; the activities
of the concessioner are divided into:

Grocery. TIncludes the sale of items usually associated with grocery
stores such as staple foods, meats, produce, household supplies. Includes
the sale of bottled soft drinks, beer and wine, when included in the
. grocery operation.

Service, Food. Includes the serving of meals, sandwiches, and other
items either consumed on the premises or prepared for carry out. Snack
bars are included.

Service, Cars. Includes servicing and the sale of fuels, lubricants,
and all kinds of articles used in servicing and repairing autos, boats,
snowmobiles, and aircraft.

Merchandise. Includes the sale of clothing, souvenirs, gifts, ski and
other sporting equipment. Where a "Service, Cars" category of business 1is

not established by this permit, the sale of auto accessories is included in
this category.




Service, Liquor. Includes the sale of alcoholic drinks for consumption
on the premises and other sales ordinarily a part of a bar or cocktail-
lounge business. Where a bar is operated in conjunction with a restaurant
or overnight accommodations, liquor, beer and wine sales shall be accounted
for consistent with the holder's normal business practice. The sale of
alcoholic beverages for consumption off the premises is also included in
this item, except as indicated in "Grocery™.

Outfitting, Guiding. Includes all activities or commercial guiding
services involving back-country travel, regardless of mode of travel, when
associated with a resort or dude ranch with a mixture of business. All
fees charged are considered sales.

Lodging. Includes lodging where daily maid service is furnished.

Rentals and Services. Includes lodging where daily maid service is not
furnished by the holder; the rental of camping space, ski equipment and
other equipment rentals; fees for the use of cross-country ski trails.

Also included are services such as barbershops, and amusements including
video games.

Lifts, Tows, and Ski Schools. Includes charges for use of all types of
uphill transportation facilities and for sports lessons and training.

2. Gross Fixed Assets. The capitalized cost of improvements,
equipment, and fixtures necessary and used to generate sales and other
revenue during the permit year on the permitted area or within the
development boundary shown in this permit.

GFA shall be established by and changed at the sole discretion of the
authorized officer based on the current interpretation of guidelines
supporting the Graduated Rate Fee System.

a. Costs of the following items as presented by the holder and
verified by a representative of the authorized officer to be in existence
and in use are included:

(1) TIdentifiable structures, major equipment, such as road maintenance
equipment, or land impreovements which play a distinect role in the permitted
activity.

(2) Identifiable holder costs, to provide utility services to the
area. Utility services that extend beyond the development boundary may be
included in GFA to the extent they are necessary for the generation of
sales and are paid by the holder. Costs for user surcharge or demand rates
are not included as GFA.

b. The following, and similar items, are not part of GFA:

(1) Assets that ordinarily qualify for inclusion in GFA, but which are
out of service for the full operating year for which fees are being
determined.

(2) Land.

(3) Expendable or consumable supplies.

(4) Intangible assets, such as goodwill, permit value, organization
expense, and liquor licenses.

(5) Improvements not related to the operation.

(6) Luxury assets, to the extent their design and cost exceed
functional need.

(7) The prorata share of GFA assets used in off-site activities not
directly associated with the authorized use.

(8) Expensed assets.

(9) Operating leases.




As of the date of this permit, (December 14, 1992) the initial GFA
under this ownership has been determined to be $17,735,354 as shown in
detail on the attached exhibit C . If an error is found in the GFA amount,
it shall be changed to the correct amount retroactive to the date the error
occurred and fees adjusted accordingly.

F. Change of Gross Fixed Asset Amount Upon Sale or Change in
Controlling Interest. Upon change of ownership, effective dominion or
controlling interest or upon sale of assets or common stock which results
in a change of ownership, effective dominion, or controlling interest, the
value of Gross Fixed Assets shall be established applying Generally
Accepted Accounting Principles (GAAP).

G. Determining Sales and Other Revenue. Sales and Gross Fixed Assets
shall be derived from all improvements and facilities, including those of
sublessees, which constitute a logical single overall integrated business
operation regardless of the land ownership. A map shall be prepared
designating the development boundary and may be augmented by narrative or
tables and shall become a part of this permit.

1. Sales. Fees shall be assessed against all receipts from sales
unless specifically exempted. Sales for the purpose of fee calculation
include, (1) all revenue derived from goods and services sold which are
related to operations under this permit and all revenue derived within the
development boundary, unless otherwise excluded, (2) the walue of goods and
services traded-off for goods and services received (bartering) and (3) the
value of gratuities.

a. Definitions.

(1) Gratuities. Goods, services or privileges that are provided
without charge or at deep discount to such individuals as employees,
owners, and officers or immediate families of employees, owners and
officers and not available to the general public.

(2) Acceptable Discounts. Transactions for goods or services below
stated, listed or otherwise presented prices to the public at large.
Included are such things as group sales and organized programs. These are
included in sales at the actual transaction price.

(3) Discriminatory Pricing. Rates based solely on residence, race,
color, or religion. Discounts based on age or disability are not
discriminatory pricing.

(4) Preferential Discounts. Discounts offered to certain classes or
individuals based on their status, such as members of boards of directors,
contractors, advertisers, doctors, and VIP's, etc.

(5) Market Price. The price generally available to an informed public
excluding special promotions. It may not be the "window price".

(6) Bartering or Trade Offs. The practice of exchanging goods or
services between individuals or companies.

(7) Commissions. Commissions are payments received by the holder for
collecting revenue on behalf of others as an agent or providing services
not directly associated with the operations, such as selling hunting and
fishing licenses, bus or sightseeing tickets for trips off or predominantly
off the permitted area, accommodating telephone toll calls, and so forth.
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(8) Franchise Receipts. These are payments made to specific
.permittees by sublessees solely for the opportunity to do business at a
specific location. The permittee provides little, if anything, in the way
of facilities or services. They may be the only fee paid to the permittee
or, if some facilities or services are provided by the permittee, they may
be made in addition to a rental fee. The franchise receipts may be in the
form of fixed amounts of money or in reduced prices for the franchiser's
product or service.

b. Inclusions. The following items shall be included as gross
receipts to arrive at sales:

(1) Gratuities. Daily and season passes are valued at market price
unless the permit holder has sufficient records of daily individual use to

substantiate a "value of use". Value of use is the number of days the pass
is used times the market price. Does not include employees. See (&)
below.

(2) Preferential Discounts. Include the amount that would have been
received had the transaction been made at the market price.

(3) Value of Discriminatory Pricing. Discriminatory pricing is
disallowed. Include the amount that would have been received had the
transaction been made at the market price.

(4) Employee discounts in excess of 30 percent of market price. These
discounts are exclusively given or provided to employees, owners, officers
or immediate families of employees, owners or officers are gratuities and
are included in sales at 70 percent of market price. Employee discounts
less than 30 percent are recorded at the transaction price.

(5) Value of bartered goods and services (trade offs).

(6) Gross sales of sublessees. Includes sales of State controlled
liquor stores.

(7) Fifty percent of franchise receipts.

(8) All other revenue items not specifically excluded below shall be
included as sales.

c. Exclusions. The following items shall be excluded from gross
receipts or revenue to arrive at sales:

(1) Value of goods and services provided to employees, agents,
contractors or officials to facilitate the accomplishment of their assigned
duties or work-related obligation or to others for educational or technical
competence related to the type of permitted use such as lift operation, ski
patrol, water safety, avalanche control, etc. Similarly, local, state and
federal govermment officials including Forest Service employees, who in the
course of their oversight responsibilities or otherwise on official
business, use goods or services. The holder is not required to report the
value of such duty-related or official use as sales for fee calculation
purposes.

(2) The value of meals and lodging furnished by an employer tec an
employee for the employer's convenience if, in the case of meals, they are
furnished on the employer's business premises. The fact that the employer
imposes a partial charge for, or that the employee may accept or decline
meals does not affect the exclusion if all other conditions are met. If
the employer imposes a charge for meals and lodging it shall be included at
the transaction price. The holder need not keep records of employee meals
and lodging more detailed than those required by the Internal Revenue
Service.

(3) Refunds from returned merchandise and receipts from sales of real
and nonrental personal property used in the operation.
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(4) Rents paid to the permittee by sublessees, even if based on sales.

{(5) Taxes collected on site from customers, accounted for as such in
the holder's accounting records, and that were paid or are payable to
taxing authorities. Taxes included in the purchase price of gasoline,
tobacco and other products, but paid to the taxing authority by the
manufacturer or wholesaler are included in sales, and subject to the permit
fee.

(6) Amounts paid or payable to a Government licensing authority or
recreation administering agency from sales of hunting or fishing licenses
and recreation fee tickets.

{7) Value of sales and commissions where the holder is serving as an
agent for businesses not directly associated with the permitted operation.
This includes such things as bus or sightseeing-ticket sales for trips not
related to activities on the permitted area, telephone-toll charges, and
accident-insurance sales.

(8) Sales of operating equipment. Rental equipment, capitalized
assets or other assets used in operations shall be excluded from gross
receipts. Examples are such items as used rental skis and boots, ski
lifts, or grooming equipment, which are sold periodically and replaced.

H. Concession Payment, Graduated Rate Fee System, Reports and
deposits required as outlined above shall be tendered in accordance witch
the schedule below. They shall be sent or delivered to the Collection
Officer, Forest Service, USDA, at the address furnished by the Forest
Supervisor. Checks or money orders shall be payable to "Forest Service,
usba. "

1. The holder shall report sales, calculate fees due, and make payment
each calendar gquarter except for periods in which no sales take place and
the holder has notified the authorized officer that the operation has
entered a seasonal shutdown for a specific period. Reports and payments
shall be made by the 30th of the month following the end of each reportable
period.

2. The authorized officer, prior to July 30 , shall furnish the
holder with a tentative rate which shall be applied to sales in the fee
calculation (item 1), such rate to be one that shall produce the expected
fee based on past experience. The correct fee shall be determined ac the
end of the year and adjustment made as provided undexr item (5). Any
balance that may exist shall be credited and applied against the next
payment due.

3. During the final fiscal month, pay within 30 days of billing by the
Forest Service, the annual minimum fee for the next year.

4. The holder must also provide within three (3) months after close of
its operating year, a balance sheet representing its financial condition at
the close of its business year, an annual operating statement reporting che
. results of operations including yearend adjustments for itself and each
sublessee for the same period, and a schedule of Gross Fixed Assets
adjusted to comply with the terms of this permit in a format and manner
prescribed by the authorized officer.

If the holder fails to report all sales in the pericd they were made or
misreports Gross Fixed Assets and the authorized officer determines chac
additional fees are owed, the holder shall pay the additional fee plus
interest. Such interest shall be assessed at the rate specified in clause
I and shall accrue from the date the sales or correct Gross Fixed Assects
should have been reported and fee paid until the date of actual payment of
the underpaid fee.
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5. Within 30 days of receipt of a statement from the Forest Service,
pay any additional fee required to correct fees paid for the past year's
operation.

6. Payments shall be credited on the date received by the designated
collection officer or deposit location. If the due date for the fee or fee
calculation financial statement falls on a non-workday, the charges shall
not apply until the close of business on the next workday.

7. All fee calculations and records of sales and Gross Fixed Assets
are subject to periocdic audit. Errors in calculation or payment shall be
corrected as needed for conformance with those audits. Additional fees and
interest due as a result of such audits shall be in accordance with item 4,
paragraph 2.

8. Disputed fees must be paid in a timely manner.

9. Correction of errors includes any action necessary to establish the
cost of gross fixed assets to the current holder, sales, slope transport
feet calculation, or other data required to accurately assess and calculate
fees. For fee calculation purpoeses, error may include:

Misreporting or misrepresentation of amounts,

Arithmetic mistakes,

Typographic mistakes,

Variation from Generally Accepted Accounting Principles (GAAP),
when such variations are inconsistent with the terms and conditions
of the authorization.

Correction of errors shall be made retroactively to the date the error
was made or to the previous audit period, whichever is more recent, with
past fees adjusted accordingly. Changes effected by agency policy including
definition of assets included in GFA, shall only be made prospectively.

I. Interest and Penalties.

=V ¢ R w ]

1. Pursuant to 31 USC 3717 and 7 CFR Part 3, Subpart B, or subsequent
changes thereto, interest shall be charged on any fee not paid by the date
the fee or fee calculation financial statements specified in this permit
was due.

2. Interest shall be assessed using the higher of (1) the most current
rate prescribed by the United States Department of the Treasury Financial
Manual (TFM-6-8025.40), or (2) the prompt payment rate prescribed by the
United States Department of the Treasury under section 12 of the Contract
Disputes Act of 1978 (41 USC 611). Interest shall accrue from the date the
fee or fee calculation financial statement is due. In the event the
account becomes delinquent, administrative costs to cover processing and
handling of the delinquent debt may be assessed.

3. 4 penalty of 6 percent per year shall be assessed on any fee
overdue in excess of 90 days, and shall accrue from the due date of the
first billing or the date the fee calculation financial statement was due.
The penalty is in addition to interest and any other charges specified in
item 2.

4. Delinquent fees and other charges shall be subject to all the
rights and remedies afforded the United States pursuant to federal law and
implementing regulations. (31 U.S.C. 3711 et seq.).

J. Nonpayment. Failure of the holder to make timely payments, pay
interest charges or any other charges when due, constitutes breach and
shall be grounds for termination of this authorization. This permit
terminates for nonpayment ¢f any monies owed the United States when more
than 20 days in arrears.
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¥. Access to Records. For the purpose of administering this permit
{including ascertaining that fees paid weré correct and evaluating the
propriety of the fee base), the holder agrees to make all of the accounting
books and supporting records to the business activities, as well as those
of sublessees operating within the authority of this permit, available for
analysis by qualified representatives of the Forest Service or other
Federal agencies authorized to review the Forest Service activities.

Review of accounting books and supporting records shall be made at dates
convenient to the holder and reviewers. Financial information so obtained
shall be treated as confidential as provided in regulations issued by the
Secretary of Agriculture.

The holder shall retain the above records and keep them available for
review for 5 years after the end of the year invelved, unless disposition
is otherwise approved by the authorized officer in writing.

L. Accounting Records. The heolder shall follow Generally Accepted
Accounting Principles or Other Comprehensive Bases of Accounting acceptable
to the Forest Service in recording financial transactions and in reporting
results to the authorized officer. When requested by the authorized
officer, the holder at own expense, shall have the annual accounting
reports audited or prepared by a licensed independent accountant acceptable
to the Forest Service. The holder shall require sublessees to comply with
these same requirements. The minimum acceptable accounting system shall
include:

1. Systematlc internal controls and recording by kind of business the
gross receipts derived from all sources of business conducted under this
permit. Receipts should be recorded daily and, if possible, deposited into
a bank account without reduction by disbursements. Receipt entries shall
be supported by source documents such as cash-register tapes, sale
inveices, rental records, and cash accounts from other sources.

2. A permanent record of investments in facilities (depreciation
schedule), and current source documents for acquisition costs of capital
items.

3. Preparation and maintenance of such specizal records and accounts as
may be specified by the authorized officer.

VIT. TRANSFER AND SALE.

A. Subleasing. The holder may sublease the use of land and
improvements covered under this permit and the operation of concessions and
facilivies authorized upon prior written notice to the authorized officer.
The Forest Service reserves the right to disapprove subleasees. In any
circumstance, only those facilities and activities authorized by this
permit-may be subleased. The holder shall coentinue to be responsible for
compliance with all conditions of this permit by persons to whom such
premises may be sublet. The holder may not sublease direct management
responsibility without prior written approval by the authorized officer.

B. Notification of Sale. The holder shall immediately notify the
authorized officer when a sale and transfer of ownership of the permitted
improvements 1s planned.
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C. Divestiture of Ownership. Upon change in ownership of the
facilities authorized by this permit, the rights granted under this
authorization may be transferred to the new owner upon application to and
approval by the authorized officer. The new owner must qualify and agree
to comply with, and be bound by the terms and conditions of the authoriza-
tion. In granting approval, the authorized officer may modify the terms,
conditions, and special stipulations te reflect any new requirements
imposed by current Federal and state land use plans, laws, regulations or
other management decisions.

VIII. TERMINATION.

A. Termination for Higher Public Purpose. If, during the term of this
permit or any extension therecf, the Secretary of Agriculture or any
official of the Forest Service acting by or under his or her authority
shall determine by his or her plamning for the uses of the National Forest
that the public interest requires termination of this permit, this permit
shall terminate upon one hundred-eighty (180) day's written notice to the
holder of such determination, and the United States shall have the right
thereupon, subject to Congressional authorization and appropriatien, to
purchase the holder's improvements, Co remove them, or to require the
holder to remove them, at the option of the United States. The United
States shall be obligated to pay an equitable consideration for the
improvements or for removal of the improvements and damages to the
improvements resulting from their removal. The amcunt of the consideration
shall be fixed by mutual agreement between the United States and the holder
and shall be accepted by the holder in full satisfaction of all claims
against the United States under this clause: Provided, that if mutual
agreement is not reached, the Forest Service shall determine the amount,
and if the holder is dissatisfied with the amount thus determined te be due
him may appeal the determination in accerdance with the Appeal Regulations,
and the amount as determined on appeal shall be final and conclusive on the
parties hereto; Provided further, that upon the payment to the holder of
75% of the amount fixed by the Forest Service, the right of the Uniced
States to remove or require the removal of the improvements shall not be
stayed pending the final decision on appeal.

B. Termination, Revocation and Suspension. The authorized officer may
suspend, revoke, or terminate this permit for (1) noncompliance with
applicable statutes, regulations, or terms and conditicns of the
authorization; (2) for failure of the holder to exercise the rights and
privileges granted; (3) with the consent of the holder; or (4) when, by its
terms, a fixed agreed upon condition, event, or time occurs. Prior to
suspension, revocation, or termination, the autherized officer shall give
the holder written notice of the grounds for such action and reasonable
time to correct cureable noncompliance.

I¥X. RENEWAL.

A. Renewal. The authorized use may be renewed. Renewal requires the
following conditions: (1) the land use allocation is compatible with the
Forest Land and Resource Management Plan; (2) the site is being used for
the purposes previously authorized and; (3) the enterprise is being
continually operated and maintained in accordance with all the provisions
of the permic. In making a renewal, the authorized officer may modify the
terms, conditions, and special stipulations.
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X. RIGHTS AND RESPONSIBILITIES UPON TERMINATION OR NONRENEWAL.

A. Removal of Improvements. Except as provided in Clause VIII. A,
upon termination or revocation of this special use permit by the Forest
Service, the holder shall rewmove within a reasonable time as established by
the authorized officer, the structures and improvements, and shall restore
the site to a condition satisfactory to the authorized officer, unless
otherwise waived in writing or in the authorization. If the holder fails
to remove the structures or improvements within a reasonable period, as
determined by the authorized officer, they shall become the property of the
United States without compensation to the holder, but that shall not
relieve the holder's liability for the removal and site restoration costs.

X1, MISCELLANEQUS PROVISIONS.

A. Members of Congress. No Member of or Delegate to Congress, or
Resident Commissioner shall be admitted to any share or part of this
agreement or to any benefit that may arise herefrom unless it is made with
a corporation for its general benefit.

B. TInspection, Forest Service. The Forest Service shall monitor the
holder's operations and reserves the right to imspect the permitted
facilities and improvements at any time for compliance with the terms of
this permit. Inspections by the Forest Service do not relieve the holder
of responsibilities under other terms of this permit.

C. Regulating Services and Rates. The Forest Service shall have the
authority to check and regulate the adequacy and type of sexrvices provided
the public and to require that such services conform to satisfactory
standards. The holder may be required to furnish a schedule of prices for
sales and services authorized by the permit. Such prices and services may
be regulated by the Forest Service: Provided, that the heolder shall nct be
required to charge prices significantly different than those charged by
comparable or competing enterprises.

D. Advertising. The holder, in advertisements, signs, circulars,
brochures, letterheads, and like materials, as well as orally, shall not
misrepresent in any way either the accommodations provided, the status of
the permit, or the area covered by it or the vicinity. The fact that the
permitted area is located on the National Forest shall be made readily
apparent in all of the holder's brochures and print advertising regarding
use and management of the area and facilities under permit.

E. Bonding. The authorized officer may require the holder to furnish
a bond or other security to secure all or any of the obligations imposed by
the terms of the authorization or any applicable law, regulation, or order.

16



Bonds, Performance. Use the following text, when bonding is called
‘for: As a further guarantee of the faithful performance of the provisions
of terms and conditions IIB-E, IIIC-D of this permit, the holder agrees
to deliver and maintain a surety bond or other acceptable security in the
amount of To be Determined later pending future construction . Should the
sureties or the bonds delivered under this permit become unsatisfactory to
the Forest Service, the holder shall, within thirty (30) days of demand,
furnish a new bond with surety, solvent and satisfactory to the Forest
Service. 1In lieu of a surety bond, the holder may deposit into a Federal
depository, as directed by the Forest Service, and maintain therein, cash
in the amounts provided for above, or negotiable securities of the United
States having a market value at the time of deposit of not less than the
dollar amounts provided above.

The holder's surety bond shall be released, or deposits in lieu of a
bond, shall be returned thirty (30) days after certification by the Forest
Service that priority installations under the development plan are
complete, and upon furnishing by the holder of proof satisfactory cto the
Forest Service that all claims for labor and material on said installations
have been paid or released and satisfied. The holder agrees that all
moneys deposited under this permit may, upon failure on his or her part to
fulfill all and singular the requirements herein set forth or made a part
hereof, be retained by the United States to be applied to satisfy
cbligations assumed hereunder, without prejudice whatever to any rights and
remedies of the United States.

Prior to undertaking additional construction or alteration work not
provided for in the above terms and conditions or when the improvements are
to be rvemoved and the area restored, the holder shall deliver and maintain
a surety bond in an amount set by the Forest Service, which amount shall
not be in excess of the estimated loss which the Government would suffer
upon default in performance of this work.

F. Water Rights. This authorization confers no rights to the use of
water by the holder. Such rights must be acquired under State law.

G. Current Addresses. The holder and the Forest Service shall keep
each informed of current mailing addresses including those necessary for
billing and payment of fees,

H. TIdentification of Holder. Identification of the holder shall
remain sufficient so that the Forest Service shall know the true identity
of the entity.

Corporation Status Netification:

1. The holder shall notify the authorized officer within fifteen (15)
days of the following changes:

a. HNames of officers appointed or terminated.

b. Names of stockholders who acquire stock shares causing theix
ownership to exceed 50 percent of shares issued or otherwise acquired,
resulting in gaining controlling interesct in the corporation.

2. The holder shall furnish the authorized officer:

a. A copy of the articles of incorporation and bylaws.

b.  An authenticated copy of a resolution of the board of directors
specifically authorizing a certain individual or individuals to represent
the holder in dealing with the Forest Service.

¢. A list of officers and directors of the corporation and their
addresses.
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M. Disputes. Appeal of any provisions of this authorization or any
requirements thereof shall be subject to the appeal regulations at 36 CFR
251, Subpart C, or revisions thereto. The procedures for these appeals are
set forth in 36 CFR 251 published in the Federal Register at 54 FR 3362,
January 23, 1989.

N. Access Road. The Holder is authorized to use the Mt. Hood Meadows
access road (Forest Service Road 3555) and will be responsible for
maintaining only the upper 0.2 miles of the road from the parking annex to
the main lot as described below:

1. The Forest Service hereby turns over to the Permittee to use,
repair, maintain and furnish all operating equipment and supplies for that
section of the Mt. Hood Meadows access road starting from the overflow
parking to the main parking lot. This section of road is approximately 0.2
mile in length and is shown on Exhibit A, which is attached and made a part
of this permit.

2. The Holder shall operate, repair, maintain and furnish all
operating equipment and supplies for the above described 0.2 mile section
of road at its expense on a continuous year-round basis, unless there shall
be mutual agreement between the Forest Service and the Holder to the
contrary. This road shall remain open to the public on a year-round basis,
unless otherwise agreed in writing.

3. There shall be no charges assessed to the Holder by the Forest
Service in connection with the administration, use and maintenance of this
road including any administrative costs.

4. The operation and use of the road must meet all federal, state and
county laws, rules, and regulations as those respective bodies shall
determine. The Holder shall have the road inspected in accordance with all
laws, rules, regulations and standards by the appropriate federal, state
and local officials. Items of noncompliance shall be addressed promptly
and corrected by the Holder.

Note: Additional provisions may be added by the authorized officer to
reflect local conditions.
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APPENDIX ‘A"

HOOD RIVER MEADOWS WINTER SPORTS AREA

The revocable permit area is more properly described as follows:

Begihning at the section corner common to Sections 3, 4, 9, 10, T. 3 S., R. 9

k]

E., W.M., located along side of the Umbrella Falls Trail No. 600 within the
base area designated in the contiguous term permit.

Thence south 2200 feet to a point on a ridge that is the southwesterly
boundary of this area, and from which point a traverse of the exterior

area begins and continues in a clock-wise direction.

W - 1450"' to the top of the ridge.

boundary
Thence N 78
Thence N 14
Thence N 53

triangle.
Thence N 08
~Thence N 01
Thence N 28

of this
degrees
degrees
degrees

degrees
degrees
degrees

._ ¢elevation.
Thence N 13 degrees

“Thence N 01

degrees

= = m= ==

E

edge of Newton-Clark
Thence N 19 degrees E -
Thence N 46 degrees E -
Thence S 58 degrees E -
ridge between Newton

Thence S 72
Thence S 55
creeks.
Thence S 40
creeks.
Thence S 51
Thence S 24
Thence S 02
Thence S 23
Thence S 08

degrees
degrees

degrees

degrees
degrees
degrees
degrees
degrees

of this canyon.

Thence S 56
Thence S 77
Thence S 30
Thence S 15

degrees
degrees
degrees
degrees

E
E

E

MmE = M

mmmm

1200* along top of ridge.
3200* thru White River saddle to south leg of area

4150* along south leg of area triangle
2800" along south leg of area triangle.
950" on south side of potential tramway point @8000

900" on south side of ridge above tramway point.

400" across the Wy'East climbing route ridge to the
glacier. ;

1050 across Newton-Clark glacier.

1100* across Newton-Clark glacier.

500‘ to point of rocks which is directly above the
and Clark creeks.
4350' along the ridge between Newton and Clark creeks.
1150' along top of the ridge between Newton and Clark

2800"' along top of ridge between Newton and Clark

3550' along same ridge.

1300"' along same ridge.

1050" down point of ridge towards Clark creek.

750" down ridge top towards Clark creek.

1050" into bottom of Clark creek at a prominent fork

1500* along Clark creek.

1400' along Clark creek to Elk Meadows Trail North.
550' along Elk Meadow Trail. -

3200' to the intersection of Hood River Medows Road ¥

with State Highway 35.

W - 1400 along State Highway 35.
W - 1250' along State Highway 35.

Thence S 57
Thence S 79
Thence S 87
Thence S 08
Thence S 57

degrees
degrees
degrees
degrees
degrees

W

850' along State Highway 35.

E - 1050" along State Highway 35.

W

750" along State Highway 35, to intersection of Mt.

Hood Meadows access road.

Thence
Thence
Thence
Thence
Thence
Thence 50
Thence 78

of beginn

32
55
14
46
61

—E2Za2ZZWw

degrees
degrees
degrees
degrees
degrees
degrees
degrees
ing.

W
W
W
W
W
W
W

1150
1200
1050* to the Hood River District boundary.
1850' along Hood River District boundary.
1400* along Hood River District boundary.
1400° along Hood River District boundary.

650' along Hood River District boundary to the point



Exhibit B
MT. HOOD MEADOWS, OREG., LTD TERM AUTHORIZATION

The 1978 Master Plan/EIS conceptually authorized an expansion of Mt. Hood
Meadows Ski Area (MHMSA) to accomplish the objective of creating a day-use ski
area with a PAOT of 8,600. Most of the projects identified in that Master Plan
have been constructed. The current facilities have a rated PAOT of 7,575.
these facilities include:

LIFTS: 9 1ifts are constructed. Lift 9 of the 1978 Master Plan, as modified
in the Gulch Lift EA, is under construction and expected to be

completed for the 1993/94 ski season:

Existing Lift System

i Total Rated

i o Lift Vertical Hourly SCC SCC

Lift Name Type No. Feet Capacity Day Night
Red 2C i 410 1,090 735 552
Buttercup 2GC 5 115 1,200 765 551
Daisy 2c L1 670 1,515 992 705
Blue 26 8 1,205 1,200 777 575
Texas 2C 2 880 1,190 784 0
Express 3C 3 1,210 1,800 1,099 814
Yellow 2C if 538 1,200 766 575
HRM 2€ 4 1,385 1,350 849 0

Shooting

Star 4G 6 970 1,800 828 0
Total 7,383 12,345 #0918 3,742

2C=Double chair, 3C=Triple chair, 4C=Quad chair, 5CC=Skier Carrying Capacity

Currently, MHM operated seven double chairlifts, one triple chairlift, and one
fixed-grip quad chairlift serving 630 acres of developed ski terrain. The
total skiable vertical drop currently serviced by lifts is 2,725 feet. There
are 69 marked ski trails with a combined length of over 32.9 miles within a
permit boundary of 3,136 acres.

BASES: 3 bases = 22 acres
* Main Lodge base
* Hood River Meadows base
* Overflow parking area (Westside base)

Three base areas total approximately 22 acres. A total of 19.3 acres of

parking accomodate 2,516 vehicles, including skier and employee vehicles and
busses.
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The 11.8 acre Main rLudge base includes seven building-§ North and South day
lodges, Blue locker building, Daisy first-aid room, mountain shop,
administration building and former sewage treatment plant. Parking for 1,820
vehicles is provided. The 5.5 acre Hood River Meadows base consists of a
modular day lodge and 5.4 acres of parking capable of accomodating 857
vehicles. A 420-vehicle overflow parking area on 3.0 acres just off the main
access road, south of the Main Lodge Lodge, constitutes a Westside Base.

A total building area of 69,344 square feet provides the following services:

Function Area(Square feet)
Overnite Accomodations 0
Retail 8,400
Office and Administration 5,630
Service Commercial 0
Resturant and Lounge 20,675
Skier Services 34,650

OTHER FACILITIES:

An Environmental Assessment (EA) for a new sewer plant was approved by the
Forest Service in June 1988. The new plant is located on the east sidee of the
main access road, below Stringer Meadows, at the 5,000 foot elevation. It is
sized to serve a PAOT of 8,600.

Maintenance facilities encompass 1.22 acres on the west side of the Main Lodge
base. An administration building, covering 1.2 acres, is situated on a ridge
behind the maintenance facilities.

Roads serving the area consist of a 1.85-mile main access road (Forest Road
3555, referred to as the Clark Cr Road) and the 0.6-mile hood river Meadows
access road (Forest Road 3545). The Sahallie Fall loop between Hood River
Meadows and the main access road is approximately 0.9 miles in length and is
closed during the winter. Approximately 4.35 miles of service roads serve the
current lift system. A 0.4-mile service road access the sewage treatment plant
from Clark Creek Road.

As part of this permit, Mt. Hood Meadows, Oreg., Ltd. will become responsible
for maintaining the 0.2-mile section of the Clark Cr. road from the Overflow
parking lot to the main lodge parking lot.

Other facilities approved in the 1978 Master Plan/EIS that have not been
constructed include:

1) A new secondary day lodge located near Hood River Meadows. .The day
lodge facilities will be designed to handle the skier capacity associated
with chairlift #8 (HRM) and a limited number of other winter sport users.

2) An optional parking lot to accomodate up to 800 additional other winter
sports users (cross country skiers, snowshoers and snowplay) near Hood

River Meadows.

3) A new maintenance building in the main base area.



4) A nmew sewer treatment facility near the Hood River Meadows Lodge.
5) A well to supply water for the facility located at HRM.

6) A new Overpass Interchange at the Junction of Hwy 35 and the existing
access road.

7) Heather Canyon Lift (Lift 15 under the 1978 Master Plan)

8) South Daylodge expansion.

All un-built projects authorized in the 1978 Master Plan and any other ground
disturbing activities which are proposed to accomplish the Master Plan
objective will be subject to NEPA analysis prior to implementation. The
implementation of these projects and the maintenance of existing improvements
may occur prior to the new master plan being implemented. Projects or
activties under the 1978 Master Plan may include actions which further the
objective of creating a day-use ski area with'a PAOT of 8,600.
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MT. HOOD MEADOWS, OREG., LTD.

USFS GROSS F1XED ASSETS

AS OF JUNE 30, 1892
PREPARRED SEPTEMBER 30, 1992

GROSS FIXED ASSETS:
" cmArRLIFTS

PARKING LOTS
SITE IMPROVEMENTS
SOUTH DAY LODGE
NORTH DAY LODGE
MOUNTAIN SHOP
ADMINISTRATION BUILDING
SEWER TREATMENT BUILDING
MISCELLANEOUS BUILDINGS
SNOWGROOMING EQUIPMENT
MISCELLANEQUS VEHICLES
UTILITY EQUIPMENT
FURNITURE & FIXTURES

MISCELLANEOUS EQUIPMENT

TOTAL GROSS FIXED ASSETS

Exhibit C

$4,476,918
1.158,283
1,359,499
1,490,808
2,995,643
112,658
419,913
1,004,556
145,228
1,124,412
399,088
1,249,216
521,331

1,247,801

. a1
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